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March  18111,  1912. 


To  the  Stockholders  of 

THE  MAY  DEPARTMENT  STORES  COMPANY. 


Gentlemen : 

Our  total  sales  during  the  year  ending  January  31st,  1912,  amounted  to  §14,884,819.29 
(not  including  the  sales  of  the  William  Barr  Dry  Goods  Company),  which  is  an  increase  over 
last  year’s  sales  of  more  than  $530,000. 

Our  net  profit  for  the  year  was  $1,449,413.83,  as  appears  from  the  statement  submitted 
herewith,  which  is  9.74^  on  the  total  sales.  Our  merchandise  has  been  inventoried  upon  a 
conservative  basis,  and  we  have  set  aside,  before  arriving  at  our  net  profit,  approximately 
$165,000  for  depreciation  of  buildings  and  fixtures  and  amortization  of  leases,  which  I  think 
is  more  than  ample  to  cover  any  shrinkages  in  these  items.  We  have  paid  out,  in  dividends 
to  stockholders,  $500,000,  and  have  added  to  the  Company’s  surplus  $949,413.83. 

In  my  last  annual  report  I  referred  to  an  agreement  which  had  been  entered  into  for 
the  purpose  of  acquiring  the  business  of  the  William  Barr  Dry  Goods  Company,  the  oldest 
dry  goods  concern  in  the  City  of  St.  Louis,  as  well  as  the  site  occupied  by  that  Company, 
which  is  regarded  as  the  best  site  in  St.  Louis  for  a  department  store.  I  am  pleased  to  state 
that  we  have  closed  this  matter  satisfactorily.  The  business  of  the  William  Barr  Dry  Goods 
Company  has  been  absorbed  by  our  St.  Louis  store,  which  will  hereafter  be  known  by  the 
name  “  Famous  &  Barr  Company."  The  new  building  is  now  being  erected  upon  the  above- 
mentioned  site,  to  wit,  upon  the  block  square  bounded  by  Olive,  Locust,  Sixth  and  Seventh 
Streets,  in  the  City  of  St.  Louis,  and  we  have  a  forty  year  lease,  with  an  option  for  ten  years 
more,  of  the  first  seven  stories  and  basement.  Our  rental  is  estimated  by  real  estate  experts 
as  being  one-third  (yi)  less  than  its  actual  worth, — space  and  location  of  like  kind  in  the  City 
of  St.  Louis  bringing  fully  one-third  ( y$ )  more  per  square  foot.  We  expect  the  new  building 
to  be  ready  for  occupancy  in  the  early  part  of  the  year  1913.  V 

The  month  of  February,  1912,  the  first  month  of  our  new  fiscal  year,  shows  an  increase 
of  sales  over  February,  1911,  of  $162,000.  I  expect  the  present  year  to  be  a  prosperous  one 
for  the  Company. 

Respectfully  st  omitted, 

DAVID  MAY, 

Preside  nt 
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THE  MAY  DEPARTMENT 

BALANCE  SHEET,  JAP. 


ASSETS. 

Real  Estate,  Leases,  Improvements,  Furniture  and  Fixtures,  Goodwill 
and  Trade  Names  in  St.  Louis,  Mo.,  Cleveland,  Ohio,  and  Denver, 
Colorado. 

Cost  of  acquisition  at  February  ist,  1910. . . 

Additions  since: 

Year  1910-1911 .  .  $1 11,644  41 

Year  1911-1912,  including  advances  to  date 
on  account  of  acquisition  of  the  William 
Barr  Dry  Goods  Co.  business  and  site,  and 
also  the  cost  of  sundry  other  Leaseholds 
and  Improvements .  501,728  51 


Deduct:  Reserve  for  Depreciation  of  Buildings  and  Fixtures 
and  Amortization  of  Leases: 

Yeari9io-i9ii .  $173,09931 

Yeari9ii-i9i2 .  164,52803 


Investments . . . 

Inventories : 

Merchandise . . .  $2,629,465  19 

Sundry  Supplies . .  45,43658 

In  transit  between  Departments .  13,860  60 


Delivery  Horses,  Wagons  and  Equipment . . 

Accounts  and  Bills  Receivable . . . 

Sundry  Debtors . . 

Prepaid  Expenses,  Insurance  Unexpired  and  Interest  Accrued. 
Cash  in  Banks  and  on  hand . . 


$17,500,000  00 


_ 613,372  93 

$18,113,372  92 


337,627  34 

$17-775,745  5« 
320,827  48 


2,688,762  37 

44.270  36 
626,987  96 

96.271  30 
53.313  58 

815.437  65 


£' 


( 


$22,421,616  28 


PROF/T  AND  LOSS  ACCOUNT,  YEAR 


Officers’  Salaries .  . . . 

General  Corporation  Expenses . . 

General  Corporation  Taxes,  including  U.  S.  Internal  Revenue  Tax _ 

Bad  Debts . 

Depreciation  of  Buildings  and  Fixtures  and  Amortization  of  Leases. . . 
Balance,  being  profit  from  Operations,  carried  to  Balance  Sheet. . . 


&  60,000  00 

9,623  76 
14,189  48 
1 ',329  59 
164,528  03 
1,449.413  83 


J. 


$1,709,084  69 


New  York,  March  16th,  1912. — We  have  examined  the  hooks  and  accounts  of  The  May  Department  Stores  Compan 
Loss  Account,  are  in  accordance  therewith,  and  exhibit  in  our  opinion  a  true  and  correct  view  of  the  position  of  the  Comp 
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IT  STORES  COMPANY 

JANUARY  3lst,  1912 

LIABILITIES. 

Capital  Stock  Authorized  and  Issued : 

7%  Cumulative  Preferred  Stk.  50,000  Shs.  of  $100  each . .  $  5,000,000  00  ^ 

Common  Stock. . .  150,000  Shs.  of  §ioo each.. . .  15,000,00000 

$20,000,000  00 


Sundry  Personal  Accounts  for  Deposits,  etc .  144,562  65  - 

Sundry  Creditors  and  Accounts  Payable . . .  457.577  75  *~ 


Reserves  for  Trading  Stamps  and  Coupons  and  for  Corporation  Tax. .  1 1 5,338  50  — 

Surplus : 

“Special  Surplus  Account",  amounts  transferred  to 
this  account  covering  charter  requirements  down 

to  1st  July,  1912. . .  $300,000  00 

General  Surplus : 

Balance  as  at  i st  February,  1911 _  $754,723  55 

Profit  from  Operations  for  year  to 
date . .  1,449,413  83 

$2,204,137  38 

Deduct: 

Preferred  Stock  Divi¬ 
dends  Nos.  3  to  7  paid 
1st  April,  1st  July  and 
1st  October,  1911,  and 
1st  January,  1912,  7% 

per  annum. .  $350,00000 

Common  Stock  Divi¬ 
dend  No.  1,  paid  1  st 
December,  1911,  \%. .  150,00000 

$500,000  00 

Amounts  transferred  to 
Special  Surplus  Ac¬ 
count .  300,000  00 

■  800,000  00 

s  ~  i,404.>37  38 

Contingent  Liability:  1,704,137  38 

Deferred  Payments  on  .account  of  acquisition  of 
William  Barr  Dry  Goods  Co.  Leaseholds  and 
Business  in  excess  of  resources  still  to  be  collected 

therefrom  say . . . .  $175,00000  - , - — 

$22,421.616  28 


IAR  ENDING  JANUARY  3Jst.  1912 

Cr. 

Net  Profit  from  Trading  Operations . .  .  $1,668,844  58 

Interest,  Balance  of  Account.. .  30,240  11 

Miscellaneous  Income . .  10,00000 


$1,709,084  69 


nipany  for  the  year  eliding  January  31st,  1912,  ami  certify  that  the  above  Balance  Sheet,  with  relative  Profit  and 
-ompany  at  the  date  stated  ami  of  its  operations  for  the  year  then  ended. 

TOUCHE,  NIVEN  &  COMPANY, 

Chartered  Accountants,  Auditors. 
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